MINUTES OF THE MEETING
INDIANA HEALTH AND EDUCATIONAL FACILITY FINANCING AUTHORITY

March 28, 2007
MEMBERS PRESENT: Ryan Kitchell; Scott Tittle; Lance Rhodes; Bill Lister: Ron Fruitt

ALSO PRESENT: John Meade, Hall Render; Curt Fritsch, CRF Financial Group;
Jim Gutting, Bames & Thomburg; Julic Bolling and Kostas
Poulakidas, Krieg DeVault; Heather Chism, Hanover College;
Matthew Multeres and Jason Roetgerman, Chase Bank: Lynda
Hanna, Bank of New York Trust Company; Jenni Alvey; Cindy
Pierson; and Dan Kramer.

Mr. Kitchell welcomed those in attendance, recognized the presence of a quorum and
called the meeting to order at 11:05 a.m. on February 28, 2007, in Suite 900, One North Capitol
Avenue, Indianapolis, Indiana, pursuant to notice thereof,

Mr. Kitchell asked for approval of the Minutes of the March 28, 2007, meeting of the
Indiana Health and Educational Facility Financing Authority. Thereupon, upon motion made
by Mr. Fruitt and seconded by Mr. Lister, it was unanimously:

RESOLVED, the Minutes of the February 28, 2007, meeting of the
Indiana Health and Educational Facility Financing Authority are hereby
approved and the Executive Director is instructed to execute same and
to place same in the Minute Book as the Minutes of the February 28,
2007, Meeting of the Indiana Health and Educational Facility Financing
Authority.

EXECUTIVE DIRECTOR’S REPORT

A copy of the Executive Director’s Report is attached hereto as Exhibit A.

The Executive Director began by telling members about the Resolution for Hanover
College for an amount not to exceed $6,000,000. The purpose of this financing is for the
renovation of Crowe Hall, Donner & Ide and Dining Hall.

Thereupon, upon motion made by Mr. Rhodes and seconded by Mr. Lister, it was
unanimously:

RESOLVED, the resolution authorizing the issuance of one series of the Indiana
Health and Educational Facility Financing Authority Revenue Bonds (Hanover College
Project), Series 2007 in a principal amount not to exceed six million dollars and
approving and authorizing other actions in respect thereto be and is hereby approved,

A copy of the resolution is attached hereto as Exhibit B.




The Executive Director concluded his report.

There being no further business, the meeting was adjourned.

Respectfully submtted,

(00 Km

Exetmtive Director \




EXHIBIT A

INDIANA HEALTH AND EDUCATIONAL FACILITY
FINANCING AUTHORITY

ONE NORTH CAPITOL AVE., SUITE 900

INDIANAPOLIS, INDIANA 46204
(317)233-4335  Fax:(317)232-6786

REPORT BY
DANIEL KRAMER, EXECUTIVE DIRECTOR
March 28, 2007

Activities for the period February 29, 2007, through March 28, 2007, are as follows:

L. Special Projects in Various Stages of Development:

Gibson General Hospital, Inc. — Closed $ 2,500,000
Tri-City Comprehensive Community Mental Health - Closed $ 1,180,000
Community Hospital of LaGrange County, Inc. — Closed $24,930,000

Sl el

II. 1985 A Variable Rate Pool Activity

. New Applications: None
. Pending Applications: None
3. Approvals: Johnson Memorial Hospital $£6,000.000

| 3% I

IIl. Comments

a—

The Gibson General Hopsital, Inc. issue closed ($2,500,000) on March 8, 2007,

2. The Tri-City Comprehensive Community Mental Health, Inc. issue closed
($1,180,000) on March 8, 2007.

3. The Community Hospital of LaGrange County, Inc. issue closed (824,930,000} on
March 15, 2007.

4. Included in Authority Members® folders is an application and resolution for the

Hanover College transaction in an amount not to exceed $6,000,000. Julie Bolling

of Krieg DeVault LLP, Bond Counsel, Lou McElwain & Travis Lineweber of Chase

Leasing and Mike Bruce of Hanover College are here (o discuss the resolution.




A RESOLUTION AUTHORIZING THE ISSUANCE AND SALE OF NO
MORE THAN $6,000,000 EDUCATIONAL FACILITIES REVENUE BONDS,
SERIES 2007 (HANOVER COLLEGE PROJECT) OF THE INDIANA
HEALTH AND EDUCATIONAL FACILITY FINANCING AUTHORITY, FOR
THE PURPOSE OF FUNDING A LOAN TO HANOVER COLLEGE FOR THE
PURPOSE OF FINANCING EDUCATIONAL FACILITIES TO BE OWNED
AND OPERATED BY HANOVER COLLEGE; PROVIDING FOR THE
PLEDGE OF REVENUES FOR THE PAYMENT OF SUCH BONDS;

ACTIONS IN CONNECTION WITH THE’ISSUANCE OF SUCH BONDS.

WHEREAS, the Indiana Health and Educational Facility Financing Authority, a public
body politic and corporate, not a State agency, but an independent public instrumentality of the
State of Indiana exercising essential public functions (the “Issuer™), pursuant to the provisions of
Indiana Code, Title 20, Article 12, Chapter 63, and Indiana Code, Title 3, Article 1, Chapter 18,
each as supplemented and amended (collectively, the “Act”) is specifically authorized and
empowered to issue its $6,000,000 Indiana Health and Educational Facility Financing Authority
Educational Facilities Revenue Bonds, Series 2007 (Hanover College Project) (the “Bonds™) as

the purpose of financing (i) the renovation, installation, equipping and furnishing of Crowe Hall,
an approximately 33,000 square foot residence hall located at 514 Bal] Drive, Hanover, Indiana
(11) the renovation, installation, equipping and furnishing of Donner & Ide Halls, which are
residence halls located at 475 Ball Drive, Hanover, Indiana having a combined square footage of
approximately 42,000 square feet; (iti) the renovation, installation, equipping and furnishing of
Dining Hall, located at 517 Ball Drive, Hanover, Indiana (iv} the acquisition, construction,
expansion, renovation and/or equipping of various other educational facilities for the Borrower,
including landscaping and site improvements in connection with such other educational Tacilities,
located on the Borrower’s campus in the Town of Hanover, Indiana , with a primary campus
address of 359 LaGrange Road, Hanover, Indiana and (v) certain costs and €xpenses incurred in
connection with the issuance of the Bonds (collectively, the “Project™; and

WHEREAS, the Issuer has agreed and is willing, pursuant to the Act, 1o issue the Bonds
to provide funds for the Project by lending such funds to the Borrower pursuant to the Bond
Purchase and Loan Agreement {the “Loan Agreement”™), dated the date of closing, by and among
the Issuer, the Borrower and Chase Equipment Leasing Inc., as original purchaser of the Bonds
{the “Holder™), which prescribes the terms and conditiong under which the Borrower shal] repay
such loan and pursuant to which the Borrower will execute and deliver to the lssuer its
promissory note (the “Project Note™) in the principal amount equal to the aggregate principal
amount of the Bonds; and



WHEREAS, the issuance and sale of the Bonds and the loan of the proceeds thereto to
the Borrower for the purposes set forth herein wiil assist the Borrower in lowering the cost of
education and therefore be to the public benefit and good of the people of the State of Indiana
and therefore it is necessary and proper that the Issyer (a) authorize the issuance of the Bonds for
the purpose of financing the Project, (b) authorize the execution and delivery of the Loan
Agreement, (c) authorize the endorsement of the Project Note to the Holder, and (d) confirm and
approve the sale of the Bonds and approve other necessary or related documents and actions,

WHEREAS, pursuant to the provisions of Section 147(f) of the Internal Revenue Code
of 1986, as amended {the “Code™, a public hearing on the proposed plan of financing of the
Project was held by the Public Hearing Officer of the Issuer, prior to the adoption of thig
Resolution, pursuant to notice caused to be published by the Public Hearing Officer of the Issuer

Indiana, on March 9, 2007,

NOW, THEREFORE, BE IT RESOLVED by the Indiana Health and Educational
Facility Financing Authority, AS FOLLOWS:

The Issuer further determines that the action of the Public Hearing Officer of the Issuer in
causing notice of said public hearing to be published as required by Section 147() of the Code,
is in all respects hereby ratified, confirmed and approved, and the holding of said public hearing
by the Public Hearing Officer of the Issuer is hereby acknowledged and approved, The
Lieutenant Governor, as the “applicable elected representative” of the Issuer for purposes of
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Section 3. Authorization of Bonds. There are hereby authorized to be issued, sold and
delivered the Bonds designated as “Indiana Health and Educational Facility Financing Authority
Educational Facilities Revenue Bonds, Series 2007 (Hanover College Project)” in an aggregate
principal amount not to exceed Six Million Doliars (8$6,000,000), for the purpose of paying a
portion of the costs of the Project.

Section 4. Terms and Execution of the Bonds. The Bonds shall be issued as fully
registered Bonds, without coupons, in the form and denominations set forth in the Loan
Agreement; shall bear such date as provided in the Loan Agreement; shall mature no later than
13 years from the date of issue and shall bear interest at a fixed rate (as set forth in the Loan
Agreement); shall be subject to tender or redemption prior to maturity upon the terms and
conditions set forth in the Loan Agreement; shall be payable at such place or places and in such
medium as provided in the Loan Agreement; and shall contain such other terms and provisions

as are set forth in the Loan Agreement,

The Bonds shall be executed by the manual or facsimile signature of the Chairman or the
Vice Chairman of the Issuer and the official seal, if any, of the Issuer or a facsimile thereof shall
be affixed or imprinted on the Bonds. The Seal shall be attested by the manual or facsimile
signatare of the Executive Director of the Issuer.

The Bonds are special, limited obligations of the Issuer payable solely from payments of
principal of, premium, if any, and interest o the Bonds made by the Borrower under the Project
Note and the Loan Agreement except to the extent that the principal of, premium, if any, and
interest on the Bonds may be paid out of money attributable to Bond proceeds or from temporary
investments or from other moneys, if any, accruing to the Holder.

Pursuant to the Loan Agreement, the Issuer will assign to the Holder the Issuer’s rights
under the Loan Agreement and the Project Note {except for the Unassigned Issuer Rights, as
defined in the Loan Agreement), as security for the payment of the Bonds. As a result of the
Issuer’s assignment as hereinbefore provided, the Issuer will have no ownership interest in the

Project.

The Bonds shall not be deemed to constitute a debt or liability of the State of Indiana or
of any political subdivision thereof or a pledge of the faith and credit of the State of Indiana or

and the Project Note. The State of Indiana or any political subdivision thereof and the Issuer
shall not be obligated to pay the principal or the interest on the Bonds, and neither the State por
the taxing power of the State of Indiana or any political subdivision thereof including the Issuer,
is pledged to the payment of the principal or of the interest on the Bonds. The issuance of the
Bonds shall not directly or indirectly or contingently obligate the State of Indiana or any political
subdivision thereof, to levy or to pledge any form of taxation whatsoever therefor or to make any
appropriation for their payment. The Issuer has no taxing power. Neither the members of the
Issuer nor any person executing the Bonds shal] be subject to personal liability by reason of the
issuance of the Bonds.
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The Borrower will indemnify and hold the Issuer, its members and the State of Indiana,
including its attorneys, employees and agents, free and harmless from any loss, claim, damage,
tax, penalty, lability, disbursement, litigation expenses, attorneys’ fees and expenses or court

Section 5. Authorization of the Loan Agreement, Project Note and All Other Documents
to_be Executed by the Issuer. In order to secure the payment of the principal of, premium, if
any, and interest on the Bonds, any two of the Chairman, the Vice Chairman or the Executive
Director of the Issuer (the “Authorized Signatories™) shall execute (by manual or facsimile
signature affixed in accordance with Section 7 hereof), acknowledge and deliver in the name and

documents before this meeting, including the Loan Agreement and the Project Note, have been
approved in the forms submitted. The Executive Director is hereby directed to keep such Loan
Agreement and the Project Note on file,

Section 6. General. Authorized Signatories, or any of them, are hereby authorized and
directed, in the name of and on behalf of the Issuer, to execute any and all instruments,

Section 7. Signature Stamp. The Issuer hereby authorizes the use of a signature stamp of
the Authorized Signatories on all documents (excluding the IRS Form 8038) necessary or
desirable in connection with the issuance of the Bonds. Each Authorized Signatory may
authorize, in a writing executed with a manual signature, Issuer counsel or a similar person to
affix a stamp of their signature to the various bond documents and the Issuer hereby affirms that
such delegation and authorization shows the approval of such officer and the Issuer agrees to be
bound by a document executed in such manner.

Section 8. Invalidity. If any section, paragraph, clause or provision of this Resolution
shall be ruled by any court of competent jurisdiction to be invalid, the invalidity of such section,
paragraph, clause or provision shall not affect any of the remaining sections, paragraphs, clauses
or provisions.

Section 9. Conflicts.  All ordinances, resolutions and orders, or parts thereof, in conflict
with the provisions of this Resolution, are, to the extent of such conflict, hereby repealed.
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Section 10. Effective Date. This Resolution shall be in full force and effect
immediately upon its passage.

IN WITNESS WHEREOF, INTRODUCED, ADOPTED AND APPROVED at a duly
convened meeting of the members of the Indiana Health and Educational Facility Financing
Authority, held on the 28" day of March 2007, signed by the members and attested by the
Executive Director.

APPROVED:

Kelly Bar%

William L. Lister, Member

Jerry Mann, Member

- . R e
.{‘%f‘iﬂéﬂf : 244,5 ,7/7

Ronald Fruiit, Member

ATTEST:

ol UR Vo o

iel R. Kramer, Executive Director ~
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